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There  was  a  very  large  increase  in  the  output  of  manufactures  from  1939  to  the 
end  of  1913  declined  slightly  in  the  next  6  months,  and  then  remained  nearly  stable 
until  VE  day. 

The  largest  declines  since  the  end  of  1913  have  been  in  transportation  equipment 
and  in  chemicals  which  also  increased  the  most  in  the  earlier  part  of  the  war.  Aircraft 
and  ship  building  are  included  as  part  of  transportation  equipment,  and  explosives  and 
ammunition  as  part  of  chemicals.  The  production  of  iron  and  steel,  which  provides  the 
raw  material  for  much  of  the  transportation  equi pment ,  more  than  doubled  by  late  1943 
and  in  April  1945  was  only  3  percent  below  its  peak.  The  processing  of  foods  was  larger 
in  1944  and  early  1945  than  in  any  previous  year. 
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DEMAND  FOR  FARM  PRODUCTS 

The  demand  for  farm  products  is  likely  t©  remain  sufficiently  high  during 
the  remainder  of  19^5         the  early  months  ©f  19^60  to  take  the  available  supplis 
of  most  pioducts  at  or  near  current  prices0    The  present  civilian  demand  is  such 
that  substantially  larger  quantities  of  many  products  would  be  purchased  if  they 
were  availablec    Consequently 0  a  moderate  reduction  in  consumer  incomes  will  not 
result  in  a  corresponding  decline  in  prices  ©r  quantities  purcashedo    Als©0  the 
Government  will  continue  t©  purchase  very  large  quantities  ©f  farm  products  for  t 
armed  forces  and  for  relief  purp©ses0  and  such  purchases  will  not  be  affected  by 
changes  in  civilian  purchasing  power0 

Reduction  in  the  production  of  munitions  and  other  war  goods  as  a  i 
of  the  end  of  the  war  in  Eorope  were  relatively  small  in  May  and  early  June0 
are  expected  to  become  much  larger  in  the  next  few  months 0    The  reductions  that 
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may  "be  expected  within  a  year,  assuming  that  the  war  With  Japan  does-  not  end 
within  that  time,  might  vary  from  25  to  50  percent.    Munitions  production 
during  the  first  3  months  of  19^5  was  at  an  annual  rate  of  about  5^  "billion 
dollars.    Approximately  9  million  persons  were  employed  in  such  production. 

If  the  outrut  of  munitions  should  he  reduced  by  one-third  by  the 
first  quarter  of  I9U6,  the  annual  rate  of  expenditures  of  the  Government  would 
be  reduced  by  about  l6  billion  dollars.    Employment,  assuming  no  change  in  the 
output  per  worker,  would  be  reduced  by  3  millich  persons.    Of  course,  Govern- 
ment expenditures  other  than  for  munitions  would  also  decline,  because  of  the 
reduction  in  the  size  of  the  Army  and  the  curtailment  of  various  other  Govern- 
ment activities  connected  with  the  war.    The  War  Department  has  estimated  that 
the  size  of  the  Army  will  be  reduced  by  about  1.3  million  men  during  the  year 
following  VE  day.    This  is  a  reduction  of  about  16  -percent  in  the    size  of  the 
Army  or  11  percent  of  all  armed  forces.    No  reduction  in  the  size  of  the  Navy 
is  expected. 

There  are  no  estimates  of  the  number  of  persons  whose  employment  might 
be  affected  by  other  reductions  in  Government  activity,  but  it  seems  reasonable 
to  expect  that  the  total  in  all  categories  might  reach  at  least  5  million. 
This  would  be  eoual  to  about  8  percent  of  the  present  total  labor  force,  in- 
cluding neirsonsin  the  armed  forces,  or  10  percent  of  the  number  of  civilians 
employed  during  the  first  quarter  of  19^5 • 

This  does  not  mean  that  that  many  persons  would  become  unemployed,  even 
tenvoorarily.    In  most  industries,  -part  of  the  reduction  in  the  amount  of  labor 
needed  would  be  met  by  the  reduction  or  elimination  of  overtime.  Average 
weekly  hours  worked  in  industries  -oroducing  durable  manufactured  goods  increase' 
nearly  one-fourth  during  the  war.     Some  of  the  employees  formerly  -producing 
munitions  would  be  immediately  transferred  to  the  production  of  civilian  goods 
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or  the  work  of  reconverting  plants  for  such  production.    A  good  many  workers 
who  do  lose  their  jobs  "because  of  reduced  -production  of  war  goods  will  soon 
obtain  employment  in  industries  serving  the  civilian  market,  although  -perhaps 
at  lower  wages.    Many  such  workers  will  receive  unemployment  compensation 
during  the  time  they  are  temporarily  unemployed.    SuSh  compensation  will  help 
to  maintain  the  demand  for  farm  products. 

The  wartime  labor  force  in  the 'United  States  is  larger  than  normal, 
because  of  the  employment  of  many  persons  who  would  not  have  taken  jobs  in 
normal  times.     The  number  so  employed  during  the  first  quarter  of  19*+5  may 
easily  have  been  at  least  5  million.    Of  course  not  all  of  these  people  will, 
wish  to  leave  the  labor  force  during  the  year  following  VE  day.    But  some  of 
them,  such  as  the  wives  of  discharged  soldiers  and  persons  of  normal  retire- 
ment age,  will  wish  to  quit  working.    Consequently,  the  decline  in  civilian 
employment  probably  will  be  somewhat  greater  than  the  increase  in  unemployment 

The  effect  of  these  shifts  will  be  different  in  various  parts  of  the 
United  States.    In  areas  where  there  was  a  considerable  increase  in  population 
because  of  the  establishment  of  war  industries,  a  significant  amount  of  un- 
employment may  appear  and  workers  will  need  to  move  elsewhere  to  obtain  Employ- 
ment.   This  will  be  particularly  true  of  areas  where  the  industries  cannot  be 
readily  converted  to  the  production  of  civilian  goods.    Areas  where  shipbuild- 
ing and  airplane  manufacture  are  important  and  where  there  are  no  other  indus- 
tires  capable  of  employing  large  numbers  may  experience  the.  greatest  difficulty 
in  the  reconversion  -oeriod. 

Declines  in  the  production  of  war  goods  will  be  partly  offset  by  in- 
creases in  the  production  of  civilian  goods  during  the  coming  year.    This  will 
largely  take  the  form  of  increased  production  of  dur&ble  consumers'  goods,  such 
as  automobiles  and  household  equipment.     The  extent  to  which  the  production  of 
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such  goods  offsets  the  , reduction  in  war  fpods  will  probably  defend  more 
on  available  supplies  of"  raw  materials  than  on  the  extent  of  consumer 
demand,  since  th°  deferred  demand  for.  such  article s  is  very  large. 

The  net  result  of  declines  in  war  production  and  increases  in  out- 
put of  civilian  goods  will  doubtless  be  a  decline  in  total  output  and  in 
income  r>ayments  received  by  individuals.    The  extent  of  the  decline  in 
income  payments  from  the  first  quarter  of  1CU5  to  the  first  quarter  of 
19*+6  does  not  seem  likely  to  exceed  10  percent,  if  the  present  price  level 
is  maintained.     This  would  mean  that  income  payments  in  early  19^6  would 
be  about  equivalent  to  those  of  the  latter  part  of  19^3.     Large  wartime 
savings  will  maintain  consumer  expenditures  somewhat  above  the  level  that 
would  otherwise  be  expected.  • 

.  •.    «    .         .  .     -  June  18,  I9U5 
RECEIPT  TRENDS  IN  INDUSTRIAL  ACTIVITY 

The  seasonally  adjusted  index  of  industrial  production  for  way  was 
227  l/»  nearly  2  percent  under  the  previous  month  and  h  percent  below  May 
19^.    Production  of  durable  manufactures  in  May  19^5  vas  the  smallest  since 
November.  19^2,    and    was   8  -oercent  under  May  19^+.  contrast,  production 

of  nondurable  manufactures,  although  slightly  smaller  in  May  than  In  the 
first  quarter  of  19^5»  was  slightly  larger  than  in  May  19^.    ^"he  output 
of  minerals  has  remained  relatively  stable  since  January  19^»  although 
there  was  a  flight  decline  in  May. 

The  number  of  workers  emoloyed  in  industry  in  April  19^+5  was  the 
smallest  since  June  lQ^.     The  index  of  151  2.1  for  Aoril  w^s  7  oercent 
under  a  year  earlier  and  12  percent  below  the  peak  reached  in  November 
19 ^3 •     Most  of  the  decrease  occurred  in  factory  employment,  although  the 
oercentage  decline  in  mining  was  somewhat  larger  than  in  manufacturing. 
The  number  of  railroad  workers  in  April  19^+5  was  nearly  2  percent  greater 
than  a  year  ea  \Lier„     Declines  in  industrial  employment  during  the  next 
few  months  are  likely  to  be  concentrated  in  a  f^w  industries  manufacturing 
wax  go ids.  : 

.The  seasonally  adjusted  index  of  the  wage -income  of.  industrial  workers 
for  Aoril  19^5  vp-s  310  J3/.     This  is  nearly  3  percent  below  the  previous 
month  and  8  percent  under  th    wartime  peak  of  335  reached  in  Eeburary  19^. 
Wage  income  ner  employed  industrial  worker  reached  a  peak  in  January  19*+5 
when  the  index  was  207.     The  index  for  Aoril  was  slightly  lower  but  2  percent 
above  a  year  earlier.'  The  index  of  the  cost  of  living  in  large "cities  rose 
about  2  percent  from  April  I9UU  to  April  19^5.  , Income.. per.  employed  worker  is 

I/-Federal  Reserve  Board,  1935-39  =  100. 
57  1935-39  =  100. 
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juue  191+5   -  -  6  - 


likely  to  decline  during  the  last  half  of  this  year,  as  overtime  is  reduced 
following  cutbacks  in  contracts  for  war  goods. 

Consumer  expenditures  for  goods  and  services  reached  a  new  high  during 
the  first  quarter  of  19*+5»    The  seasonally  adjusted  index  of  176  for  the 
quarter  was  8*5  percent  above  a  year  earlier  and  3*5  percent  above  the  last 
quarter  of  I9M+.    Expenditures  for  goods  have  increased  more  rapidly  than 
those  for  services.    About  10  percent  more  was  spent  for  goods  in  the  first 
quarter  of  19*+5  than  in  the  corresponding  period  of  19^1  compared  with  an 
increase  of  5  percent  for  services.  * 

The  seasonally  adjusted  index  of  sales  of  retail  stores  for  March 
19^5  was  I96  l/,  the  highest  of  record  and  10  percent  above  March  19*+U. 
After  adjusting  for  the  effect  of  price  changes,  the.  index  was  lk2,  like- 
wise the  highest  of  record,  "but  only  about  7  percent  above  a  year  earlier. 
Approximately  two-thirds  of  the  increase  in  sales  over  the  past  year  has 
resulted  from  increases  in  the  physical  quantity  of  goods  sold  and  changes 
in  the  quality  and  kinds  of  merchandise  handled. 

AGRICULTURAL  PRICES 

The  general  level  of  prices  received  "by-  farmers  in  June  was  not  much 
different  from  that  of  May,  and  the  index  is  likely  to  remain  comparatively 
stable  for  the  rest  of  19*+5 •    However,  later  in  the  year,  prices  of  certain 
products  may  decline  somewhat.    Truck  crop  prices  probably  will  decline 
seasonally,  and  prices  of  hard  wheat  of  low  protein  content  are  likely  to 
be  somewhat  lower  because  of  the  large  supply.    Prices  of  nearly  all  live- 
stock and  livestock  products  will  remain  at  ceiling  levels. 

The  index  of  prices  received  by  farmers  for  May  was  200  2/,  3  points 
below  the  previous  month  but  6  points  above  May  19^.    The  decline  from 
April  to  May  was  largely  the  result  of  a  66  point  decline  in  the  index  of 
truck  crop  prices,  following  a  sharp  increase  in  April. 

Prices  paid  by  farmers  have  been  largely  stabilized  for  more  than  a 
year,  and  this  stability  seems  likely  to  continue  for  the  remainder  of  19*+5» 

FARM  INCOME 

Total  cash  receipts  from  farm  maricetings  in  July  may  be  from  5  to  10 
percent  higher  than  in  June.    Hog  slaughter  will  probably  be  down  less  than 
seasonally,  because  a  large  proportion  of  the  fall  pigs  have  been  held  for 
heavier  weights.    It  is  expected  that  income  from  wheat,  vegetables,  and 
fruit  will  show  about  the  usual  gains.    Cash  receipts  from  crops  may  rise 
about  kO  percent  over  June,  but  income  from  livestock  and  livestock  product? 
probably  will  drop. slightly. 

Income  in  August  may  increase  over  July  by  10  or  15  percent.    If  the 
weather  continues  favorable,  cash  receipts  from  cotton  and  tobacco  will 
make  large  seasonal  gains.    The  increase  in  slaughter  of  cattle  and  calves  I 
will  start  in  July  and  will  continue  in  August. 


1/  Department  of  Commerce,  1935-39  *  100, 
2/  August  1909  to  July  l$lk  =  100. 
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Cash  receipts  from  farm  marketings  in  June  may  add  up  to  about  1,530 
million  dollars,  5  percent  above  May,  and  slightly  above  June  1944.  Income 
from  livestock  and  livestock  products  is  up  slightly  above  May  instead  of 
making  the* utual  decline.    Slaughter  of  meat  animals  is  making  moderate 
gains,  and  dairy  production,  which  reached  a  record  peak  for  the  month  in 
May,  is  increasing  seasonally. 

Cash  receipts  from  crops  in  June  may  be  about  10  percent  over  May. 
There  is  a  substantial  increase  in  income  from  fruits,  as  peaches  are  moving 
onto  markets  at  about  twice  the  volume  of  last  year  and  large  quantities  of 
cherries,  apricots,  plums,  and  prunes  are  being  sold  at  ceiling  prices,  while 
income  from  citrus  fruit  is  being  maintained  at  about  the  May  level.  In 
spite  of  backward  weather  in  most  vegetable— growing  sections,  volume  of 
principal  truck  crop  varieties  as  well  as  prices  are  on  the  whole  as  high 
as  in  May  or  higher,  and  cash  receipts  from  vegetables  are  showing  no 
significant  change.     Income  from  food  grains  is  increasing  sharply  in  June 
as  harvesting  of  the  record  winter  wheat  crop  advances,  although  wheat 
marketing  is  still  being  seriously  curtailed  because  of  the  severe  car  shortage 

Total  cash  receipts  from  farm  marketing?  during  the  first  half  year 
amounted  to  about  &710  million  dollars,  slightly  above  the  income  of  S,669 
million  dollars  in  1944.    Monthly  cash  receipts  in  194-5  have  been  running 
very  close  to  the  levels  for  comparable  months  last  year.     Increased  income 
from  nearly  all  principal  crops  largely  because  of  greater  quantities  carried 
over  from  the  previous  year  resulted  in  a  gain  of  16  percent  in  receipts 
from  crops  in  the  first  6  months  compared  with  1944.     Sales  of  most  varieties 
of  meat  animals  and  other  livestock  products  were  as  great  as  last  year, 
but  marketings  of  hogs  dropped  sharply  and  cash  receipts  from  all  livestock 
and  livestock  products  fell  about  7  percent. 

LIVESTOCK  AM)  MEATS 

Prices  of  meat  animals  probably  will  be  maintained  at  or  near  present 
high  levels  through  the  remainder  of  1945  and  in  early  1946.    Demand  for 
meat  is  expected  to  continue  strong,  and  the  supply  will  continue  to  be 
less  than  the  record  supply  in  late  1943  and  early  1944. 

The  index  of  prices  received  by  farmers  for  meat  animals  in  mid— May 
was  217  (August  1909-July  1914  =  100),  compared  with  215  a  month  earlier 
and  201  a  year  earlier.    The  index  of  meat  animal    prices  was  1  point 
higher  than  in  May  194 3  and. was  the  highest  for  the  month  since  1919*  Tlie 
average  price  received  by  farmers  for  hogs  in  mid-May  was  $14.10  per  100 
pounds,  unchanged  from  a  month  earlier,  but  $1.40  higher  than  a  year  earlier. 
The  average  price  received  for  beef  cattle  was  $12.90,  which  was  20  cents 
higher  than  a  month  earlier  and  90  cents  higher  than  a  year  earlier.  The 
average  price  received  by  farmers  for  lambs  was  $13*50  in  mid-May,  40  cents 
lower  than  a  month  earlier,  but  10  cents  higher  than  a  year  earlier. 

During  early  June  the  beef,  pork,  and  lamb  set-asides  for  Government 
purchase  were  slightly  reduced,  but  the  armed  forces  continued  to  buy  heavily. 
Civilian  meat  supplies  continued  very  short  in  many  areas,  with  poor  distri- 
bution.    Cold-storage  holdings  of  meat  continued  at  record  low  levels. 


Meat  production  in  the  latter  half  of  19U5  probably  will  he  5  to  7 
percent  below  the  same  period  a  year  earlier.    Production  in  the  last  quarter 
of  the  year  may  be  only  slightly  lower  than  in  the  same  quarter  of  lS^k, 
Apparantly,  production  of  all  meats  during  the  first  half  of  this  year  was 
about  12  percent  below  a  year  earlier.    All  of  the  reduction  in  meat  output 
during  the  first  half  of  this  year  was  in  pork.    Cattle  and  calf  slaughter 
was  higher  than  the  record  slaughter  for  the  period  a  year  earlier.  Sheep 
and  lamb  slaughter  was  a  record  for  the- season,  with'  ewe  slaughter  accounting 
for  most  of  the  increase  over  19^4. 

During  the  last  half  of  19^5  cattle  slaughter  probably  will  be  larger 
than  a  year  earlier.    Grass  cattle  marketings  through  the  rest  of  the  year 
are  expected  to  be  relatively  large,  as  farmers  and.  ranchmen  are  tending  to 
reduce  numbers  of  breeding  stock.    Slaughter  of  cows  and  heifers  represented 
US.  percent  of  the  total  cattle  slaughtered  under  Federal  inspection  during 
the  first  h  months  of  19^5t  compared  with  ^3  percent  for  the  corresponding 
period  of  both  19^3  ^d  19^+.    The  early  spring  movement  of  cattle  to  feed 
lots  was  relatively  large.    Shipments  of  stocker  and  feeder  cattle  and  calves 
to  S  Corn  Belt  States  in  April  and  May  totaled  232,069  head,  kG  percent  greater 
than  a  year  earlier.    Shipments  of  cattle  to  feed  in  these  States  during  the 
first  5  months  of  the  year  totaled  531» 357  head,  35  percent  more  than  in  the 
corresponding  period  of  19^,  but  6  percent  less  than  the  large  shipments 
during  the  first  5  months  of  19^3*    Most  of  the  cattle  going  to  feed  are  being 
fedfex  a  comparatively  short  period.    A  direct  subsidy  of  50  cents  per  100 
pounds  to  sellers  of  good  to  prime  slaughter  cattle,  beginning  May  19»  will 
offer  some  inducement  for  increased  grain  feeding  of  cattle  and  increased 
sales  of  high-grade  grass  cattle  for  slaughter. 

Hog  slaughter  throughout  the  summer  will  be  far  below  that  of  a  year 
earlier,  reflecting  the  3^  percent  decrease  in  the  19^  fall  pig  crop. 
Slaughter  during  the  fall  and  winter  probably  will  be  moderately  smaller 
than  a  year  ago  because  of  the  smaller  pig  crop  this  spring  than  the  55*^ 
million  saved  in  the  spring  of  19^.    A  continued  favorable  hog-corn  price 
ratio,  and  a  prospective  above- average  carryQover  of  feed  grains  at  the  end 
of  this  feeding  year  is  likely  to  result  in  a  larger  pig  crop  next  fall  than 
the  31.3  million  pigs  saved  in  the  fall  of  19^  which  was  the  smallest 
since  19*K>.     The  increase  will  largely  depend  upon  the  development  of  this 
year's  corn  crop.    With  a  larger  fall  pig  crop  in  19^5  than  in  19^  and  a 
continued  large  slaughter  of  cattle  and  calves,  meat  production  in  the  late 
spring  and  summer  of  19*+6  is  likely  to  be  moderately  larger  than  in  the 
corresponding  period  of  this  year.  . 

DAI  HI  PEODUCTS 

A  record  milk  production  has  resulted  in  large  supplies  of  fluid  milk. 
WO  79,  which  limits  the  sales  of  fluid  milk  and  cream  by  distributors  and 
dealers  in  138  metropolitan  market  areas,1  has  been  relaxed  for  the  spring 
and  summer  months,  so  that  fluid  milk  consumption  is  probably  at  a  record 
rate.    Also,  the  fluid  cream  conservation  aspects  of  the  order  have  been 
liberalized  from  those  in  effect  during  the  summer  of  19^t-  and  consumption 
of  fluid  cream  is  ahead  of  last  year,  although  below  pre-war  levels. 
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Demand  for  dairy  products  will  continue  strong  at  least  through  19 1+5 
and  early  19^-6,  reflecting  high  consumer  income  and  large  noncivilian 
takings.     Government  procurement  of  Cheddar  cheese  and  evaporated  milk  will 
probably  amount  to  about  one- half  of  the  yearly  output  of  those  products. 
Even  though  production  of  whole  milk  manufactured  dairy  products  (cheese, 
evaporated  and  condensed  milk,  and  dried  whole  milk)  will  "be  at  or  near 
record  levels,  supplies  will  not  "be  sufficient  to  meet  the  demand.  Creamery 
"butter  output  is  running  below  last  year  and  the  set-aside  at  present  is 
higher  than  last  year.    However,  there  appears  to  be  a  better  regional 
distribution  of  civilian  butter  supplies  than  in  19*+*+» 

Prices  received  by  farmers  for  the  remainder  of  19^5         ^he  first 
part  of  19*+6  will  be  nearly  the  same  as  in  Since  December  19*+2,  prices 

received  by  dairy  farmers  have  fluctuated  within  the  range  of  $3.03  to  $3*39 
per  hundred. pounds  of  whole  milk,  and  U9.2  cents  to  51*3  cents  per  pound  of 
butterfat.     Wholesale  prices  of  butter  have  remained  unchanged  at  ceiling 
levels  for  18  months  and  wholesale  prices  of  Cheddar  cheese  have  been  unchanged 
for  32  months.     However,   the  dairy  products-feed  price  relationship  will 
continue  favorable  for  the  dairy  enterprise  into  the  first  quarter  of  19^6, 
partly  because  of  higher  dairy  production  payments  rates  than  in  19^+» 

Milk  production  for  the  first  5  months  in  19^+5  totaled  5°«9.  billion 
pounds,  1.7  billion  pounds  above  19^1  and  'an  all-time  high  for  January- 
May.     Continuation  of  a  high  rate  of  production  into  the  first  part  of  19^6 
is  in  prospect,  if  weather  is  average  or  better. 

POULTRY  AUD  SGGS 

The  unusually  tight  situation  in  egg  supplies  probably  will  continue 
at  least  until  the  fourth  quarter  of  19^5*     Egg  supplies  available  for  civilians 
during  the  latter  half  of  19*+5  will  be  about  20  percent  less  than  during  the 
first  half.    Although  there  are  upward  seasonal  adjustments  in  ceiling  prices 
of  eggs,  demand  will  exceed  supply  mainly  because  of  the  scarcity  of  meat  and 
high  consumer  incomes.     Prices  received  by  farmers  probably  will  reach  the 
highest  level  for  World  War  II  in  the  second  half  of  191+5,  and  will  be 
materially  higher  than  in  the  second  half  of  19^»  when  they  averaged  37*7 
cents  a  dozen. 

Demand  for  eggs  is  expected  to  continue  strong  into  the  first  part  of 
I9I+6.     Production  during  the  first  half  of  I9U6  probably  will  be  about  the 
same  as  in  19^5 •    However,  prospects  are  for  relatively  larger  meat  supplies 
during  the  spring  and  summer  of  19^+6.     If  this  should  materialize,  some 
easing  in  the  demand  for  eggs  may  occur  and  prices,  by  the  summer  of  19^6, 
may  be  lower  than  in  corresponding  months  of  19^5* 

Demand  for  poultry  meat  will  continue  to  exceed  supplies  at  least 
into  early  l9*+6t  reflecting  the  scarcity  of  red  meats,  favorable  consumer 
income  and  large  Army  procurement.     Frices  received  by  farmers  in  mid-May 
were  26.6  cents  per  pound,   the  highest  in  over  2  decades.     War  Pood  Admin- 
istration reported  wholesale  poultry  prices  in  New  York  City  fi?om  30  to  50 
percent  above  permitted  ceiling  levels. 


Production  of  eggs  on  farms  during  the  first  5  months  of  19^5  totaled 
2,372  million  dozen,  j  percent  "below  that  of  last  year  but  otherwise  the  high- 
est on  record  for  the  period*    Chicks  and  y©ung  chickens  on  farms  ^une  1  were 

1  percent  above  that  of  last  year.    Based  on  past  relationships,  the  number  of 
hens  and  pullets  on  farms  January  1,  19^+6  probably  will  be  about  the  same  as  or 
January  1,  19^5  • 

FATS,  OILS,  AND  OILSEEDS 
No  substantial  relief  of  the  shortage  in  fats  and  oils  is  in  prospect 
before  spring  or  summer  of  I9H6.    By  that  time  sup-plies  of  food  fats  may  be 
increased  somewhat  by  an  increase  in  lard  production  (from  19^5  fall  pigs) 
over  the  present  level;  imports  of  copra  may  be  available  from  the  Philippines 
and  the  present  tight  linseed  oil  situation  may  be  relieved  by  imports  of 
flaxseed,  if  the  19^5-^6  Argentine  crop  is  of  normal  size.'  Also,  the  period 
of  most  acute  European  need  for  imports  of  food  probably  will  be  over  v/hen 
the  new  harvest  begins  in  the  summer  of  19^-6. 

Military  requirements  for  fats  and  oils  probably  will  be  smaller  in  19^ 
than  in  19^5»  as  a  result  ©f  reductions  in  the  size  of  the  armed  forces  and 
in  the  number  of  prisoners.    Consumer  income  is  likely  to  be  reduced  somewhat 
in  19^6.    However,  civilian  supplies  of  most  fats  and  oils  probably  will 
continue  to  be  smaller  than  the  quantity  consumers  are  able  and  willing  to 
pay  for  at  the  present  level  of  prices. 

Stocks  of  fats  and  oils  are  now  lowest  for  the  season  in' many  years,  and 
probably  will  continue  to  decline  until  crushing  of  19^5  crops  of  oilseeds 
gets  under  way  in  volume  this  fall.     This  is  a  result  of  reduced  production 
of  fats  and  oils  this  year  and  continued  large  military  and  export  requirements. 
Factory  and  warehouse  stocks  of  fats  and  oils  on  April  30,  the  latest  reported 
date,  totaled  1,822  million  pounds  (crude  basis)  compared  with  1,895  million 
pounds  a  month  earlier  and  2,  601  million  pounds  a  year  earlier,  when  lard  was 
piling  up  in  storage.    The  principal  reductions  from  April  30  last  year  to 
the  corresponding  date  this  year  were  in  lard,  inedible  tallow  and  greases, 
linseed  oil,  and  soybean  oil. 

Average  prices  to  farmers  for  soybeans,  flaxseed,  and  peanuts  were 

2  to  12  percent  higher  in  mid-May  than  a  year  earlier,  reflecting  higher 
support  and  ceiling  prices.    Cottonseed  prices,  however,  were  slightly  lower. 
The. mid-May  averagers  this  year  were  as  follows:  cottonseed,  $52.10  per  ton; 
peanuts,  $8.30  cents  per  pound;  soybeans,  $2,15  per  bushel;  flaxseed,  $2.91 
per  bushel. 

-  COM  AND  OTHER  FEED 
Price  prospects  for  feed  grains  for  the  19^5-^6  season  depend  to  a  con- 
siderable extent  upon  outturn  of  the  corn  crop,    A  large  production  of  oats  but 
a  reduced  production  of  barley  is  indicated  for  I9U5.    Ahhigh  level  of  demand  i? 
in  prospect  for  livestock  and  livestock  products,  for  industrial  grain  products, 
and  for  feed  concentrates  for  export.    This,  together  with  Government  loan  pro- 
grams on  feed  grains,  will  tend  to  maintain  feed  grain  prices  at  a  relatively  | 
high  level  during  most  of  the  I9U5-U6  season,  although  large  feed  crops  in 
19^+5  could  result  in  somewhat  lower  prices  than  in  the  present  season. 
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&rstBongc demand  for  BsrpioduetrJ e6ds  ih.  holding  terminal  market-  prices  of 
those  feed-s  at  or  near  ceilings.    Feed  mixers  and.  livestock  producers  continue 
to  take  the  current  production  of  byproduct  feeds  as  rapidly  as  it"'' becomes 
available.    Prices  of  almost  all  byproduct  feeds  have  been  at  about  ceiling 
levels  for  2  years.    Average  farm  prices  of  feed  grains  and  hay  are  below 
ceilings,  but  prices  of  best  grades  of  feed  grains  at  primary  markets  are  at 
ceilings. 

As  a  result  of  excessive  rainfall  and  cool  weather  over  large  areas  during 
April  and  May,  feed  prospects  on  June  1  were  not  so  favorable  as  a  month  or  two 
ago.    Acreage  planted  to  corn  is  expected  to  be  somewhat  smaller  than  last  year. 
But  a  larger  carry-over  of  corn  is  in  prospect  than  in  I9^t  so  that  the  total 
supply  of  corn  for  l^k^-US  may  compare  favorably  with  the  large  19^^^5  supply. 
Barley  production  for  19^5  is  indicated  to  be  almost  258  million  bushels,  9  per- 
cent smaller  than  in  I9UU,  and  the  smallest  since  1938.    The  19^5  production  of 
oats  is  indicated  at  1,33^  million  bushels,  lU  percent  more  than  in  19^  and  the 
second  largest  in  20  years.    This  year's  hay  crop  (including  tame  and  wild  hay) 
may  total  about  97  million  tons,    A  crop  this  size  would  be  smaller  than  those 
of  the  last  3  years,  but  larger  than  any  other  since  1927. 

The  total  number  of  grain-consuming  animal  units  on  farms  next  January  1 
probably  will  not  be  greatly  different  from  the  number  on  January  1,  19^5 •  With 
average  growing  conditions  during  the  remainder  of  the  season,  the  l^k^-kG  sippl? 
of  feed  grains  probably  would  be  adequate  for  the  indicated  domestic  livestock, 
food,  and  industrial  requirements. 

WHEAT 

Ceiling  prices  were  revised  upward  3-1/8  cents,  effective  May  30.  The 
price  of  hard  wheat  of  high  protein  as  well  as  soft  red  wheat  moved  up  to  the  \ 
new  ceiling  levels.    There  is  too  little  of  these  types  in  old  crop  supplied  to 
satisfy  current  mill  demands.    The  price  of  hard  wheats  of  low  protein  showed  nc 
response  to  the  ceiling  revision,  and  in  fact,  drorrDed  slightly.    This  was  due 
in  condiderable  measure  to  the  expanding  movement  of  new  crop  wheat  in  Texas 
and  Oklahoma, 

IHiring  the  harvest  period,  wheat  prices  at  terminal  markets  may  be  ex- 
pected to  fall  only  moderately  below  ceiling  levels, -  Of  the  hard 
wheats,  those  of  law  protein  test  will  drop  relatively  more  than  those  of  higher 
test.    Prices  in  terminal  markets,  however,  will  continue  to  be  supported  by 
exceptionally  large  military  and  War  Food  Administration  purchases  as  well  as 
substantial  pruchase  for  industrial  alcohol  production,  and  by  the  probability 
that  a  shortage  of  cars  will  limit  the  quantity  of  wheat  which  can  move  to  mar- 
ket.   Price  declines  at  local  markets  may  be  larger  than  at  terminals,  because 
of  insufficient  cars  to  move  the  large  crop  in  prospect.    The  car  situation 
has  been  improving,  but  it  is  not  probable  that  car  numbers  will  be  adequate 
early  in  the  season. 

Loan  rates  on  the  I9U5  cropy  announced  May  30  and  reflecting  90  percent 
of  parity,  are  based  on  a  national  average  of  approximately  $1.38  a  bushel  on 
the  farm.    The  rates  were  predicated  on  the  May  15  wheat  parity  of  $1.53  a 
bushel.    If  the  parity  price  of  wheat  advanced  more  than  1  cent  a  bushel  before 
July-1,  an  adjustment  will  be  made  in  the  rates.    With  current  prices  more 
than  5  cents  above  the  loan  basis,  and  with  some  apprehension  over  the 
car  situation,  farmers  are  free  sellers  of  the  newly  harvested  crop. 
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The  19^5  wheat  production  was  indicated  at  1,085  million  bushels,,  "based 
on  June  1  conditions.     If  a  crop  of  this  size  is'  realized  it  would  top  last 
year's  record  slightly,  and  would  "be  the  third  U.'  S,.  crop  of  over  a  "billion 
bushels.    The  movem©nt  of  grain  to  ports  for  export  has  exceeded .earlier 
expectations,  and  it  now  appears  that  the  carry-over  on  July  1,  19^-5.  may  not 
be  greatly  different  from  the  316  million  bushels  a  year  earlier.  Prospective 
large  exports,  continued  large  takings  by  the  military  forces,  and  utilization 
for  industrial  alcohol,  in  addition  to  food  and  feed  requirements,  may  result 
in  the  total  disappearance  being  about  equal  to  the  large  crop  in  prospect. 
Accordingly,  the  carry-over' July  1,  19^6  may  be  about  the  same  as  on  July  1, 
19^5. 

Spring  worlc  in  Canada  was  delayed  by  too  much  moisture,  but  seeding  was 
practically  completed  by  June  1.    Warm  weather  has  subsequently  been  needed  to 
promote  germination  and  growth.     The  drought  in  Australia  has  been  partially 
broken.     Recent  rains  have  fallen  in  the  main  wheat  areas  in  time  for.  seeding, 
but  more  moisture  will  be  required  for  current  needs  and  to  build  up  -reserves'. 
Weather  conditions  in  Argentina  remain  favorable  for  seeding.     Crop  prospects 
are  below  average  in  Europe,  reflecting  reduced  acreage  and  a  shortage  of 
fertilizers;    News  from  Russia  is  generally  favorable,  with  acreage  greatly 
increased  compared  with  19^. 

■  FRUIT 

With  total  market  supplies  of  fresh  fruits  at  a  seasonal  low  level, 
prices  in  late  May  and  early  June  continued  strong  at  or  near  ceiling  levels 
for  all  principal  fruits  except  lemons.     This  generally  strong  market  position 
of  fresh  fruits  is  expected  to  continue  for  at  least  another  month.  Although 
market  supplies  of  citrus  fruits  were  declining  seasonally  while  supplies  of 
new-crop  deciduous  fruits  were  increasing,   supplies  of  citrus  fruits  still 
comprised  about  three-fourths  of  the  to&al  in  early  June,  judging  by  carlot 
shipments. 

Prices  for  oranges  at  terminal  wholesale  markets  were  at  or  near  ceiling 
levels  in  late  May  and  early  June.    Prices  for  the  remaining  supplies  of 
Florida  oranges,  for  which  the  season  is  now  drawing  to  a  close  a  full  month 
earlier  than  usual,  are  expected  to  continue  at  ceilings.     In  the  case  of 
California  Valencia  oranges,  which  will  provide  practically  all  of  the  fresh 
oranges  from  now  until  fall,  prices  for  the  better  grades  and  preferred  sizes 
probably  will  continue  at  ceiling  l§vels.    But  prices  for  the  smaller  sizes, 
of  which  there  is  a  large r-than-usual  percentage  this  season,  may  average 
somewhat  below  ceilings.     Although  the  supplies  of  California  Valencia  oranges 
remaining  to  be  marketed  after  the  first  of  June  are  substantially  larger  than 
a  year  earlier,  the  remaining  supplies  of  Florida  oranges  are  much  smaller, 
with  the  consequence  that  total  supplies  are  only  moderately  larger  than  a  year 
earlier.     This  places  California  Valencia  oranges  in  a  stronger  market  position 
than  otherwise  would  be  the  case. 

Terminal  market  prices  for  grapefruit  in  May  and  early  June  averaged  near 
ceiling  levels,  reflecting  a  strong  consumer  demand  and  seasonally  decreasing 
supplies.     This  strong  market  position  is  expected  to  'continue  for  the  remain- 
ing supplies,  which  consist  mostly  of  California-Arizona  grapefruit.  The 
season  in  Texas  and  Florida  is -practically  over,  closing  in  the  latter  State 
more  than  a  month  earlier  than  usual... 
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Prices  for  lemons,  which  were  at  ceiling  levels  at  terminal  markets 
in  April  and  early  May,  declined  sharply  by  mid-May,  under  the  impact  of  large 
market  supplies  and  weak  demand  arising  no  doubt  mainly  from  the  generally 
cool  weather.    Prices  should  improve  with  warmer  weather,  even  though  supplies 
remaining  to  he  marketed  after  the  first  of  June  are  substantially  larger 
than  a  year  earlier. 

Prices  for  19M+_crop  eastern  apples  rose  slightly  during  late  May  and 
early  June  in  the  Hew  York  City  and  Chicago  wholesale  markets,  while  Western 
apples  continued  to  sell  at  or  near  ceiling  levels.    Early  apples  of  the  19^-5 
crop,  the  market  movement  of  which  is  just  getting  under  way  and  will  continue 
through  August,  are  expected  to  sell  at  or  near  ceilings,  in  view  of  the  very 
short  crops  of  early  varieties  in  all  States  except  California.     Ceiling  prices 
for  19^5-crop  early  apples  have  been  raised  by  6S  cents  a  bushel  (from  $2.85 
to  $3.53),  effective  for  the  period  May  29  through  June.  20,.  I9U5,  because  of 
decreased  yields  (MPR  U26,  Amdt.  108).    Although  a  very  short  crop  of  all 
commercial  apples  is  in  prospect  in  the  eastern  two-thirds  of  the  United  States 
conditions  point  to  a  crop  that  is  average  or  slightly  larger  in  the  Western 
States. 

Terminal  market  prices  for  new-crop  cherries  and  peaches  were  at  ceiling 
levels  in  late  May  and  early  June.    They  are  expected  to  decline  the  second 
half  of  June,  in  accordance  with  scheduled  decreases  in  ceiling  prices  (MPR 
U26,  Amdts.  101  and  102).    The  recently  announced  ceiling  prices  for  the  19^5 
crops  of  these  two  fruits  are  intended  to  permit  thp  same  national  average 
returns  to  growers  as  was  intended  through. the  maximum  prices  in  force  for  the 
lyUh  crops.    Based  on  June  1  conditions,  the  indicated  production  this  year 
compared  with  last  is  substantially  larger  for  California  prunes,  slightly 
larger  for  sweet  cherries  and  peaches,  about  the  same  for  pears,  and  sub- 
stantially smaller  for  sour  cherries  and  apricots. 

TRUCK  CROPS 

Commercial  Truck  Crops 
For  Fresh  Market 

The  generally  downward  movement  of  prices  paid  to  farmers  for  truck 
crops  for  fresh  market  experienced  during  May  has  extended  into  June,  and 
prices  for  practically  all  fresh  market  truck  crops  are  expected  to  continue 
to  decline  seasonally  well  into  the  summer.    The  weighted  average  wholesale 
price  of  lh  important  vegetables  on  the  New  York  market  for  the  week  ended 
June  2,  19^5  was  about  8  percent  lower  than  for  the  week  ended  May  5»  19^5t 
although  about  2  percent  higher  than  for  the  week  ended  June  3t  19^. 

Unseasonably  cold,  wet  weather  in  May  and  early. June  retarded  develop- 
ment of  crops  in  most  areas,  and  persistent  dry  weather  has  reduced  crop 
prospects  in  the  extreme  southeastern  United  Skates,  particularly  in  Florida. 
Nevertheless,  the  aggregate  tonnage  of  commercial  truck  crops  for  harvest 
this  spring  is  still  indicated  to  be  slightly  above  a  year  ago  and  about  one- 
fifth  above  the  10- year  193  *+-*+3  average  spring  tonnage.     Early  estimates 
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covering  approximately  one-half  of  the  total  summer  production  point  to  a- 
possible  tonnage  of  these  crops  5  percent  greater  than  comparable  19^  pro- 
duction and  about  one-sixth  larger  than  the  10-year  (193^~^3.)  average. 
Compared  with  last  year,  heavier  supplies  in  the  early  summer  periou.  01  this 
year  are  expected  for  beets,  cabbage,  cantaloups,  grean. peppers  and  watermelons 
lighter  supplies  are  expected  for  snap  beans,  felery,  cucumbers,  lettuce,  onions 
and  tomatoes. 

Commercial  Truck  Crops 
ffor  Processing 

The  aggregate  acreage  planted  to  11  important  truck' crops  for  commercial 
processing  in  19^5  is  expected  to  be  about  5  percent  larger  than" the  aggregate 
19^*+  planting.    If  intentions  are  carried  out,  processors  will  have  the 
production  from  a  record-high  acreage  to  can,  freeze,  pickle  or  otherwise 
process  in  19^5» 

Total  needs  for  canned  vegetables  continue  at  a  high  level.    Because  of 
high  military  requirements,  the  per  capita  supply  of  canned  vegetables  for 
civilians  in  the  pack  year  19^5-^6  °ay  be  lower  than  at  any  other  time  in 
the  past  10  years,  and  about  one-eighth  smaller  than  in  the  current  19^-^5 
pack  year.    Military  requirements  are  being  assured  through  the  operations 
of  WTO  22.9 »  which  requires  processors  to  set  aside  and  reserve 
varying  proportions  of  their  pack  to  meet  G-overnment  requirements.  Set-aside 
percentages  for  canned  asparagus  and  canned  spinach  were  increased  effective 
May  20,  19*45  (WFO  22.9,  Amdt.  l),    and  further  amendments  affecting  other 
canned  vegetables,  tomato  juice  and  tomato  products  are  expected. 

Support  prices  and  designated  prices  already  .announced  for  19*+5  crop 
vegetables  for  processing  give  growers  reasonable  assurance  that  the  prices 
they  receive  for  processing  crops  grown  this  year  will  be  at  about  the  same 
levels  as  last  year. 

POTATOES  AND  SWEETPOTAtDOES 

Shipping  point  f.o.b.  prices  for  new-crop  potatoes  have  remained 
generally  at  ceilings  so  far  this  season,  but  declined  about  20  cents  per 
100  pounds  in  recent  weeks,  reflecting  the  scheduled  June  1  decline  in 
ceiling  prices.    Prices  may  redede  somewhat  from  ceiling  levels  in  July, 
particularly  if  shipments  from  late  spring  commercial  areas — where  develop- 
ment of  the  crop  has  been  delayed  by  cold  weather  in  May  and  early  June — 
should  come  to  market  at  the  same  time  that  summer— crop  areas  are  shipping 
in  considerable  volume.    Carlot  shipments  of  new  potatoes  by  rail  and  boat 
averaged  close  to  5t*+00  cars  per  week  during  the  3  weeks  ended  June  9  an<i  are 
expected  to  continue  at  a  fairly  high  level  through  June. 

Although  unseasonably  cold,  wet  weather  delayed  maturity  and  reduced 
prospective  yields  in  several  States,  the  total  commercial  early  potato  (Srop 
is  indicated  to  be  of  record  large  size.    Judging  from  the  active  demand  for 
all  available  surplus  seed  stocks  in  some  of  the  northern  States,  it  is 
possible  that  total  acreages  of  all  potatoes  planted  in  19^5  may  exceed  the 
acreage  indicated  by  farmers'  intentions  in  March. 
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Government  pruchases  for  military  requirements  continue  to  "be  a  large 
factor  in  the  total  demand  for  potatoes.     The  restrictions  of  WFO  120  Owhich 
requires  shippers  to  offer  loadings  to  Government  procurement  agencies  "before 
they  may  obtain  a  permit  to  ship  into  civilian  markets)  were  withdrawn 
May  22  from  Maine,  the  last  of  the  19^  late-crop  pot? to  areas  to 
be  freed  from  its  provisions..    On  the  other  hand,  the  WIS)  120  restrictions 
still  apply  to. the  new-crop  pototoes  from  Kern  County,  California,  arid  were 
extended  June  U  to  include  important  early-crop  counties  of  North  Carolina 
and  Virginia. 

The  price-support  schedule  for  19^5  crop  early  and  intermediate  potatoes 
has  been  revised  to  inc">ude  also  U.  S.  No»  1  grade  B  size  and  U„  S.  No.  2 
grade.     The  support  price  for  such  grades  will  be  50  percent  of  the  applicable 
basis  price  announced  for  U.  S.  No.  1  grade  for  the  area  concerned  (USDA 
91^5). 

The  price  support  and  loan  program  for  the  19^5  late  crop,  announced 
May  IS,  1945,  largelylfollows  the  schedule  for  the  Vjkk  crop,  and  prpvides 
support  for  all  potatoes  U.  S.  No.  2  grade,  1-7/8  inch  minimum,  or  better. 
Principal  reliance  is  placed  on  the  loan  program,  though  purchase  and  diversion 
programs  will  be  used  when  necessary  where  loans  are  not  feasible    (USDA  913-^5 )• 
To  fill  a  gap  in  the  schedule  as  announced  May  1S\  a  June  6  announcement 
aideda  support  price  for  July  19^5  f°r  the  State  of  Washington. 

A  few  cars  of  19^  crop  sweetpotatoes  were  still  being  shipped  in  early 
June,  as  the  new  19^5  crop  began:  jnoving.    Prices  continue  at  ceilings, 
reflecting  an  active  demand  and  the  seasonal  low  point  in  market  supplies. 
The  19^5  crop  ceiling  prices  v/ill  be  17  cents  per  bushel  above  the  previous  year 
and  are  designed  to  reflect  a  season  average  return  of  $2.75  Per  bushel,  f.o.b. 
the  "basing  point,  Sunset,  Louisiana.     The  ceiling  prices  in  effect  on  the  19*+^ 
crop  of  sweetpotatoes  ranged  from  $1.90  per  bushel  during  the  main  harvesting 
season  to  a  high  of  $3»15  late  in  the  storage  season,  and  averaged  $2. 58  per 
bushel  at  the  same  basing  point.     This  year's  price  action  has  been  taken  to 
stimulate  increased  production  to  meet  greater  needs. 

COTTON 

■During  the  month  ended  June  15,  the  10-market  price  of  Middling  15/l6-inch 
cotton  averaged  22.71  cents  per  pound.     This  "was  32  points  higher  than  a  month 
earlier  when  it  averaged  22,39  cents  per  pound,  and  IU7  poitnts  higher  than  during 
the  comparable  period  last  season.    The  actual  daily  prices  fluctuated  between 
22. 53  and  22.82  and  compare  with  an  average  parity  equivalent  for  the  10  markets 
as  of  May  15  of  22. 6l  cents  per  pound,  an  average  G-overjiment  purchase  price  of 
22*3^,  and  .a  Government  domestic  sales  price  of  22. jS  cents  per  pound. 

In  May  domestic  mills  consumed  nearly  831,000  bales  of  cotton.     This  is 
equivalent  to  an  annual  rate  of  almost  9*5  million  bales.     This  is  slightly  lower 
than  in  ^pril  or  the  average  for  the  season  to  date  and  the  lowest  since  last 
October.    Por  the  'season  to  date  (10  months),  consumption  has  totaled  8.1  million 
bales,  300,000  bales  or  3*5  percent  less  than  during  the  comparable  period  last 
season.    The  continuation  of  consumption  in  June  and  July  at  the  same  level  as 
in  May,  would  result  in  a  total  consumption  this  season  of  about  9«7  million  bales 
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The  cotton  textile  situation  for  a  number  of  months  has  "been  such 
that  the  armed  forces  have  had  to  make  certain  substitutions,  such  as 
accepting  tent  twill  where  they  were  unable  to  obtain  as  much  duck  as 
they  desired.    Neither  the  civilians  in  this  country  nor  the  exporters 
have  been  able  to  obtain  anything  like  all  of  the  cotton  textiles  they 
desired.    This  occurs  despite  the  abundant  total  supply  of  raw  cotton, 
mainly  because  of  the  unfavorable  labor  situation  with  which  cotton  mills 
are  confronted.    The  scarcity  of  textiles  for  civilians  and  for  export 
is  expected  to  continue  at  least  until  after  VJ-Day.     SnouicL  there  be 
any  increase    in  total  cotton  textile  production  before  the  end  of  19^5» 
as  is  at  least  a  possibility,  the  supply  of  textiles  available  for  civilians 
and  for  export  would  probably  increase,  inasmuch  as  no  net  increase  in 
military  takings  is  in  prospect.    Just  how  long  it  will  be  before  the  de- 
mand for  textiles  drops  suf ficiently  to  bring  about  a  reduction  in  cotton 
textile  production  remains  to  be  seen.    However,  demand  will  be  maintained 
at  least  until  sometine  after  VJ-Day. 

The  new  crop  appears  to  have  improved  materially  in  early  June, 
after  having  been  delayed  by  excessive  moisture  and  subnormal  temperatures. 
Reports  from  most  areas  of  the  Belt  indicate  boll  weevil  numbers  sufficient 
to  cause  heavy  damage  unless  control  measures  (poisoning)  and  hot  and  dry 
weather  hold  them  in  check. 

WOOL 

The  average  price  received  by  farmers  for  wool  in  May  was  kl.Q  cents 
a  pound.     This  compares  with  ^40. U  cents  in  April,  and  a  revised  average 
of  cents  in  May  19^.    The  average  orice  to  growers  this  year  now 

seems  likely  to  be  lower  than  the  19^  weighted  average  of  h2.h  cents  a 
pound  (grease  basis).     As  the  CCC  is  supporting  the  19^5  clip  at  clean 
prices  which  are  substantially  the  same  as  in  19^t  the  lower  prices  to 
growers  this  year  probably  are  due  largely  to  -differences  in  the  quality 
and  shrinkage  of  the  wools. 

Mill  demand  for  domestic  wool  has  increased,  coroDared  with  last 
year,  owing  to  larger  production  of  military  fabrics.     CCC  sales  of 
domestic  wool  during    the  first  h  months  of  19^-5  totaled  approximately 
100  million  pounds, grease  basis,  about  twice  as  much  as  in  the  correspondin 
period  last  year.     Total  United  States  mill  use  of  apparel  wool  in  19^5 
probably  will  not  differ  much  from  the  19*+^  ^consumption  of  1  billion  pounds, 
grease  basis.    Production  of  military  fabrics  in  19^5i  ho\^everr  will  be 
considerably  larger  than  the  19^  production,  and  this  should  provide 
an  outlet  for  a  much  larger  quantity  of  domestic  wool  this  year  than  last. 
CCC  sales  of  domestic  wool  in  19^-U  totaled  approximately  235  million 
pounds,  grease  basis,  compared  with  the    19^*+  domestic  production  of  kl8 
million  pounds. 

The  clip  is  now  moving  rapidly  to  appraisal  centers.  Through 

June  16  about  7*+  million  pounds  of  shorn  wool  had  been  appraised  for  CCC 
purchase  under  the  19^5  purchase  program.'  This  was  somewhat  less  than 
the  quantity  of  19^  shorn  wool  appraised  to  the  corresponding  date  last 
year. 
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Stocks  of  aoparel  wool  held  "by  mills  and  dealers  and  "by  the  United 
States  Government  on  April  1,  19^-5  were  about  JO  million  pounds  smaller 
than  a  year  earlier,  when  reported  stocks  totaled  7*+5  million  pounds. 
April  ]     stocks -of    domestic  wool— largely  owned  "by  the  CCC — were  about 
100  million  oounds  larger  this  year  than  a  year  earlier.     Sut  the  increase 
in  stocks  of  domestic  wool  was  more  than  offset  "by  a  decline  of  approximately 
210  million  pounds  in  stocks  of  foreign  wool  owned  "by  the  DSC,     Mills  and 
dealers  held  larger  stocks  of  foreign  wool  on  April  1  this  year  than  last. 
The  reported  stocks  of  domestic  wool  do  not  include  any  appreciable  quantity 
of  the  new  clip,  since  little  new  clip  wool  had'  moved  from  farms  and  ranches 
by  April  1. 

TOBACCO 

Demand  for  Maryland  tobacco,  the  only  type  now  "being  marketed  "by 
farmers,  continues  strong,  with  prices  of  mrst  grades  except  nondescript 
at  the  57-cent  ceiling  established  for  the  19hh  crop.     So  far  this  season, 
the  poorest  grade  of  Maryland  sold  on  the  auction  markets  has  averaged 
18  cents  <->er  -oound.    Through  June  22,  net.  spies  for  the  season  on  auction 
markets  totaled  approximately  19  million  pounds  at  an  average  of  almost 
55  cents  per  r>ound,  as  compared  with  46  cents  for  the  corresponding  period 
last  year,  and  the  record  high  of  56  •cents  for  the  19^-2  crop.  - 

Practically  all  of  the  1944  cr-00  of  cigar  tobacco  has  "been  sold  by 
growers  at  or  near  the  established  ceilings.     It  appears  that  the  season 
average  price  for  the  19HU  crop  of  cigar  . tobacco  will  be  about  the  same 
as  for  th3  19^3  crop,  inasmuch  as  the  ceilings  for  the  various  individual 
types  are  approximately  the  same.    .  • 

Despite  the  all-time  high  level  of  _  disappearance ,  stocks  of  flue- 
cured  and  hurley  are  expected  to  be  somewhat  larger  on  July  1,  I9U5  than 
a  year  earlier,  because  of  the  exceptionally  large  1944  crop.  Cigarette 
manufacture rs  purchased  more  tobacco  in  the  1944-45  marketing  season  than 
they  withdrew  from  stored  stocks.     In  view  of  the  favorable  prospects  for 
another  large  crop  this  year,   supplies  of  cigarette  tobacco,  particularly 
burley,  may  be  considerably  larger  in  1945-46  than  in  1944-45..  Flue-cured 
and  burley  acreage  allotments  for  each  year  since  19^0  have  been  larger 
than- the  preceding  year,  and.  the  allotments  for  19^+5  are*  more  than  50 
percent  greater  than  the  I9U0  allotments.     Flue-cured  markets  are  scheduled 
to  open  July  24  in  the  Georgia-Florida  grca  for  sale  of  this  19*+5  crop. 

Production  of  cigarettes  is    continuing  at  or  near  record  levels. 
Domestic  consumption  during  the_  1944—45  fiscal  year  was  about"  "9.  percent 
below  1943-44,  but  shipments  abroad  were  considerably  larger.  Consumption 
of  snuff,  chewing  tobacco  and  smoking  tobacco  is  continuing  at  peak  levels 
for  the  war  period.     Domestic  cigar  consumption  is  above  a  year  ago,  but 
it  is  s'tiUl.  at  an  exceptionally  low;'level#_  > 
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ECONOMIC  TRENDS  AFFECTING  AGRICULTURE 


Item 


:Unit  of 
:  base 
: period 


-it 
ti 
ti 


Industrial  Production  1/  :1935~39 
Total   7.  :  =100 

All  manufactures   . K 

Durable  goods   t  n 

Nondurable  goods   :  " 

Minerals   •  n 

Construction  activity  1/  il935~39 

Contracts,  total   :.  =100 

Contracts,  residential   :  " 

Wholesale  prices  2/  :  1935-39 

All  commodities  I  :    =  100 

All  commodities  except  farm  r 

and  food  :  " 

Farm  products  :  w 

Food  :  " 

Prices  received  and  paid  by  :1910-14 
farmers  §J  :  =100 

Prices  recaved,  allprod  

Prices  paid,  int.  and  taxes  .... 
Parity  ratio  

Cost  of  living  $J  :1935~39 

Total   :  =100 

Food   :  " 

N0n  food   :  " 

Income  1935-39 

Nonagri cultural  payments  kf  :  -=100 

Cash  farm  . . :  " 

Income  of  Industrial  Workers  3/ •  • •  •  t  " 

Factory  x/sy rolls   

Weekly  earnings  of  factory 

Workers  5/  ' 

All  manufacturing  ,  , . . :  " 

Durable  goods  :  n 

Nondurable  goods  i  :  " 

Employment  : 

Total  civilian  6/   Jlill.ions, 

Employees'   in  nonagri.  est.  5j...x  Thous. 
Farm  ]>]  :  w 

Government  finance  (Federal)  jj        :Mil.  dol 

Receipts,  net   .  :  " 

Expendi  tur es   u 


Bo  liars 


"19^5 


46.02 

52.07  51.89 
37.12  37.03 

51.8  52.0 

$»'6g2  38,672 
1Q037  1Q06S 

3,702  2,950 
8,097  8,292 


Year 

I  May.; 

— — — • 

Mar. ; 

Apr.; 

May. 

:  235 

236 

236 

235 

231 

227 

:  252 

253 

253 

252 

247 

242 

:  353 

357 

3^7 

336 

-7  Of 

327 

:  171 

169 

176 

176 

174 

174 

:  140 

1^3 

141 

142 

140 

138 

:  73 

58 

103 

125 

122 

105 

:  39 

39 

32 

37 

44 

51 

:  129 

129 

131 

131 

131 

132 

:  121 

121 

122 

122 

122 

122 

:  162 

162 

167 

167 

170 

171 

:  133 

133 

132 

132 

134 

135 

:  195 

194 

199 

19S 

203 

200 

:  170 

169 

172 

173 

173 

173 

:  115 

115 

ll6 

11  * 

117 

116 

\  126 

125 

127 

127 

127 

I2g 

:  136 

136 

136 

136 

537 

139 

:  120 

120 

122 

122 

122 

122 

i  231 

229 

240 

240 

238 

:  265 

276 

312 

294 

296 

293 

:  325 

327 

320 

31 8 

310 

:  356 

356 

350 

346 

338 

47.43  47.43  47.16  ~- 
53.39  53.25  52.99  — 

38,73  38,95  38.81  — 

50.6   50.8    51.2  51.3 
37,57  38J362  37M  37 &4 
5051    8,^.4    5982  1Q017 

3,767  6,892  2,929  3,085 

7,460  9,433  7,968  9,275 


Sources:    1/  Federal  Reserve  Board;  converted  to  a  1935-39  base.     2j  U.  S.  Dept.  of 
Labor,  B.  L.  S,  j/  U.  S.  Dept.  of  Agriculture,  B.  A.  E.     To  convert  prices  received 
and  prices  paid,  interest  and  taxes  to  the  1935-39  base,  multiply  by  .93110  3n<* 
.78125  reppectively.    k/  U.  S.  Dept.  of  Commerce.     5/  U.  S.  Dept.  of  Labor,  B.  L.  5 
6/  U.  S.  Dept.  of  Commerce,  Bureau  of  the  Census.    Jj  U.  S.  Dept.  of  Treasury. 
Data  for  1944  are  on  average  monthly  basis*. 


